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Message Text 



UNCLASSIFIED 

PAGE 01 MANILA 14142 071230Z 
53 

ACTION EB-07 

INFO OCT-01 EA-09 ISO-OO AGR-10 COME-OO /027 W 

018072 

R 070832Z OCT 75 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 8274 

UNCLAS MANILA 14142 

PASS USDA/FAS/K. STEPHENS/CEP AND D. WILLIAMS/COT/FMD 
STATE/CANGEVINE/F&TD 

E.O. 11652: N/A 
TAGS: EAGR 

SUBJ: COTTON CONTRACT PROBLEMS 

1. HOHENBERG' AGENT CALLED AGATTACHE EARLY TODAY TO REPORT THAT 
LIRAG HAD SUBMITTED PERIOD II L/C APPLICATIONS TO DBP FOR PAN 
AMERICAN AND HOHENBERG OVERDUE SALES LISTED IN ANNEX TO LETTER 
OF ASSURANCES. TRADER ALSO REPORTED ON HIS CONVERSATION WITH 
DBP IN WHICH DBQNSAID THAT LETTER OF MAY 7 REQUIRES OPENING OF 
OLDEST CONTRACTS FIRST AND THAT HOHENBERG AND PAN AMERICAN L/C 
APPLICATIONS COULD NOT BE PROCESSED WITHOUT SPECIFIC INSTRUCTION 
FROM U.S. EMBASSY GIVING WAIVER TO THIS CLAUSE IN LETTER. TRADER 
ADVISED THAT USDA AND ACEA WOULD BE INFORMED OF THESE DEVELOPMENTS 
AND THEIR GUIDANCE REQUESTED. 

2. AGATTACHE HAS SCHEDULED MEETING WITH MRS. REYES OF DBP AT 
4:00 P.M. OCTOBER 7 AND WILL TRY TO CLARIFY LIRAG INCLINATION 

TO OPEN PERIOD II L/C ON PICEMEAL BASIS. BELIEVE PROBLEM RELATED 

TO STORAGE AND INSURANCE AS WELL AS STAGGERED DELIVERY 

SCHEDULES FROM SUPPLIERS. WILL REPORT ON OUTCOME OF MEETING TOMORROW. 

3. COMBINED PAN AMERICAN AND HOHENBERG PERIOD II SALES ACCOUNT 
FOR 2.666 BALES OF THE 5,334 BALES WHICH ARE OVERDUE TO LIRAG. 

SULLIVAN 

UNCLASSIFIED 
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